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Some current price fundamentals




ACER i Various phases, each with different dynamics
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Overview of events and market fundamentals driving EU gas prices - TTF month-ahead contract (euros/MWh) - May 2021 - September 2022
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The gas price surge can be split into four distinct phases. Price developments are since recently affected by gas
supply scarcity risks but also by tight electricity generation

Source: ACER based on ICIS Heren'’s price data 3



ACERE Selected long-term contracts remain significantly
cheaper than hub-priced gas supply

Estimated prices of long-term supply contracts at selected MS from selected supply origins - euros/MWh -
2021 - June 2022
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Long-term supply contracts’ prices show a considerable variation depending on the employed price formulas

Source: ACER calculation based on ICIS Heren and Eurostat Comext




ACER Market expectations point to very high prices persisting
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Evolution of gas (TTF) forward prices comparing the contractual outlook (October 2021 - September 2022)
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TTF forward price, 7 March 2022
TTF forward price, 1 October 2021
TTF forward price 13 September 2022

TTF forward price, 12 January 2022
TTF forward price 22 June 2022

Forward gas prices have risen recently due to reduced gas deliveries, in particular via Nord Stream 1

Source: ACER calculation based on ICIS Heren
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The traditional price convergence and correlation

levels among EU hubs has noticeably changed

Evolution of gas MA hub prices at selected European gas hubs (September 2021 - September 2022)
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Increased LNG reliance and some cross-border capacity constraints for flowing gas from West to East, together
with limited LNG regasification capacity in Northern Europe are the driving factors of divergence

Source: ACER calculation based on ICIS Heren



Methodology to estimate gas sourcing
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ACER uses a twofold methodology to assess MSs gas

and electricity sourcing costs

Estimated average suppliers’ gas sourcing costs at selected MS — Q4 2021 — Q1 2022 — euros/MWh

Q4 2021 to Q1 2022
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Source: ACER calculation based on ICIS Heren and Eurostat
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1. Hub hedging strategy (at MS with
sufficient hub liquidity)

2. Gas import prices declared at the border
(Eurostat Comext database)

The price at which suppliers source themselves in European
gas wholesale markets varies between suppliers
and over time, depending on their specific contractual
conditions and on the procurement products and strategies



ACER ACER uses a twofold methodology to assess MSs gas

and electricity sourcing costs

1. Hub hedging strategy (at MS with sufficient hub liquidity)

Figure A-19: Schematic representation of a procurement model
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The proposed methodology intends to match the actual record of hub contracted products, doing a weighted
average price

Source: ACER calculation based on ICIS Heren and Eurostat



Overview of survelillance processes
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Market Landscape
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DETER

REMIT Article 16 REMIT Article 7

“shall notify” “shall monitor”

NOTIFY ANALYSE
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