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High prices and support 

systems for RES

CEER Report of 2024: „Impact of high market prices on renewables”

• Support systems for RES are meant to provide financial support to RES where 

markets do not provide sufficient revenue

• Report investigates how high market prices affected supported RES in Europe by 

determining:

a. Options for supported RES to leave any given support system,

b. Options to rejoin support systems after leaving them during high market prices,

c. Rules for RE communities already in place in 2022,

d. Changes to the support systems
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High prices and support 

systems for RES

Leaving / rejoining RES support systems and Renewable Energy Communities

• No uniform approach among countries concerning leaving/rejoining support 

systems

• But for majority, RES producers had option to leave support system

• If not possible, this was mostly due to contracted fixed support period / 

mandatory delivery

• In some cases, RES producers could also rejoin the support system

• For majority, rules for Renewable Energy Communities were in place

• BUT: unclear how high prices affected RECs as they were only introduced shortly 

before in 2021 (in most countries)
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High prices and support 

systems for RES

Effects of high market prices

• Introduction of new legislation, mostly 

some kind of cap on market revenue

• Quicker deployment of RES for majority 
of countries

• Producers leaving support schemes

• Problems related to CfDs only for some 

countries

• No clear effect of inflation and cost 

increase on development of RES 

installations

Source: CEER (2024): Impact of high market prices on renewables, p. 27
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High prices and support 

systems for RES

Changes to support systems

• In half of the countries, changes were made due to inflation and cost 

increase.

• Changes range from not decreasing existing support levels to raising support 

levels for new installations → no clear “to-do” for countries

Way forward:

• Clear rules on leaving/rejoining support systems are helpful

• Member states should plan for unforeseen events, such as high prices, 

possibly through implementation of Contracts for Difference

• Negative prices should be also observed more closely
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Electricity Market Design

Revision of the Electricity Market Design in 2024

The reform aims to stabilize electricity prices, enhance consumer protection, and 

accelerate the transition to renewable energy sources.

Key Elements of the Reform

• Long-Term Contracts: use of long-term contracts, such as Power Purchase 

Agreements (PPAs) and Contracts for Difference (CfDs), to provide price 

stability and encourage investment in renewable energy.

• Consumer Protection: shield consumers from price volatility, including the 

availability of fixed-price contracts and enhanced supplier obligations.

• Market Transparency: improve market transparency and monitoring, aiming to 

prevent manipulation and ensure fair competition .

• Integration of Renewables: better integrate renewable energy sources into the 

market, supporting the EU's climate neutrality goals
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Electricity Market Design

Contracts for Difference in the revision

• Two-way CfDs are the preferred tool for public support of new investments in 

renewables and nuclear, ensuring price stability by compensating producers 

when market prices are low and reclaiming excess profits when prices are 

high.

• Mandatory use of two-way CfDs applies when public funding is involved, 

promoting investment certainty while protecting consumers from high energy 

prices.

• Revenues from CfDs must benefit consumers, either by lowering electricity bills 

or funding energy transition measures like grid upgrades or energy poverty 

support.

• CfDs should be designed in a technology-neutral and market-consistent way, 

allowing fair competition and avoiding market distortions, while encouraging 

coordination among Member States
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